Real Est

ate News

Bev Thompson

L
ROYAL LePAGE

Broker

Call Bev...Y our Best Move

L IIIHne
Team Realty

Independently Owned and Operated, Brokerage

4 economic trends tha

Direct: 613.612.MOVE (6683) Office: 613-825-7653

mail@BevThompson.com

t are affecting you

1. Gas prices to drop. The good news for
beleaguereddrivers—you'relikelyto get a breakon
prices this fall, according to a gasoline industry
analyst.

JasonToews, co-founderof Gasbuddycom (andits
sistersite torontogasprices.com)says pricesin the
GreaterToronto Areahavealreadydropped 9 cents
a litrein the last two weeks, and are likelyto slide
evenfurtheroverthe nexttwo to threemonths.

“It'smostlysupplyand demand.InCanada,we tend
to driveless in falland winter because it's colder”
said Toews, who addedthat'snotthe onlyreasonhe
expects gas to fallto as low as $1.05 per litre by
year'send. The averageprice of regularunleaded
gasolinein the Greater Toronto Area right now is
$1.225 perlitre,downfrom$1.31 perlitretwo weeks
ago.

“It'sactuallycheaperforthemto refinegasolineinthe
winter than during summer because the additives
theyneedto put in for wintertime are cheapet” said

Toews. He estimates the cheaper production costs
alone slash roughly two cents per litre off the pump

price.

2. Mortgage rates may rise. Variable mortgage
ratesarealreadystartingto creepup, andfixedrates
could soon follow if Wednesday's higherthan-
expectedinflatiomumbersturnout notto be afluke,
saysmortgageexpertRobertMcLister

Canada's inflationrate hit 3.1 per cent in August,
driven by rising food and energy prices, Statistics
Canada revealedWednesday Eventhe so-called
core inflation rate — which excludes food and
energy— hit1.9 percent.

“Keep your eye on inflation.If the core rate goes
above 2 per centfora couple monthsin a row, then
we'll startto hear (Bankof Canadagovernor)Mark
Carney talk about cooling things down,” said
MclLister

Raising interest rates is a tool used by central
bankers to slow down an economy, the thinking
being that if borrowingbecomes more expensive,
less money is being spent, resulting in less
economicactivity

Already said McLister the spread between fixed
rates and variablerates has dropped to less than
one per cent, as banks eliminate much of the
discountingtheygiveonvariablerates.

3. Home prices to stabilize. Housingpricesinthe
Greater Toronto Area won't be skyrocketing as
much overthe nextfew monthsastheydid overthe
lastyearorso, saysananalystwiththe TorontoReal
EstateBoard.

That'sbecause more houses are being put on the
market,accordingto JasonMercer

“Withthe priceshavingrisenthe waytheydid, more
people are going to startlistingbecause they think
they can take advantageof the prices they'llget,”
said Mercer If enough people list, that can drive
prices down. “There'sno questionthatit's been a
seller's market recently but as more inventoy
comes onto the market,thingswill startto become
morebalanced,”Mercersaid.

4. Food price increases to moderate. Whilefood
pricesrose by fourper centin August(comparedto
the same period last year),that trend is unlikelyto
continue,saysBMOsenioreconomistSalGuatieri.

That's because a slumping North Americanand
Europeaneconomy means lower demand for the
commodities— such as wheat, corn and rice —
which had been driving food inflation, Guatieri
explained.
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Backup Power for Your Home

A backup power system can help you take car e of your family in the event of a power failur e.

We all r ely on the appliances and systems in our homes for our health, comfort, convenience
and security . Unfortunately , we often cannotr ely on these systems when the power goes out.
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? Abackup systemcan helpyoutake care of yourfamilyin the eventof a power failure To make sureyou'repreparedthe next
time the lightsgo out, CanadaMortgageand Housing Corporation(CMHC)offers the followingtips on how to choose a
backuppowersystemforyourhome:

? To determinehow largea backup systemyouneed, decide whatyou reallyneedto powerand whatyou can do withoutfora
fewdays.Ifyouonlyneedto powerasump pumpto stop yourbasementfromflooding,forexample thena gasoline-powered
pump could be simplerthan a fullbackup system. If you need to power your lights, refrigeratgrmicrowave,furnace, well
pump, medicalequipment,garagedoor opener smoke and fire detectors and a home office, then a more elaborateand
expensivebackupsystemwouldbe required.

? Minimizeenergy demands by switchingto energy-efficientights and appliancesand by making sure your home is well
insulatedandairsealed.Thiscanreducethe sizeand cost ofthe backuppowersystem.

? To calculatehow much backup power you need, add up the maximumpower draw (in kilowatts)of all the fixturesand
appliancesyouneedto power. Thenadd about25 percentasareseveforstartuppower.

? Considerinstallinga high-efficiencyfuel-firedspace heatingstovethatcan operatewithoutelectricity so the backup system
does nothaveto be sizedto runthe heatingsystem.Forgas and oilfurnacesand boilers,the backup systemcan be sizedto
operatethefurnacefanorpump, burnersandcontrollers Neveruse unventedbarbecues,cook stoves,propaneorkerosene
heaters,orothercombustionappliancesinsideyourhouse,astheycanproducetoxicgasesandfumes.

? Fornewhomes,considerinstallinga separatebackup powercircuitto onlypowerthe lighting safetysystemsand appliances
neededto getyouthroughapoweroutage.

? Whenyou'vedecided which backup systemis rightfor you, hire an electricianor electrical-contractowith experiencewith
such systemsto installand prepareit.

? Finallyinstallsmoke and carbonmonoxidealarms,andtestyoursystemfrequentlyto be sureit willbe readywhenyoureally
needit.

For a free copy of the “About Your House” fact sheet Backup Power for Your Home, or for information on any other aspect of
owning, maintaining or buying a home, visit our website at www.cmhc.ca or call CMHC at 1-800-668-2642. For over 65 years,
Canada Mortgage and Housing Corporation (CMHC) has been Canada's national housing agency , and a sour ce of objective,

reliable housing information.
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